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2. | _| Prior to the current Il, the concentration of the nost 
recent US/OVN air strikes against transportetion tergets end o large 
electric powerplant in northeastern North Vietuom did not add appreciably 
te the econcmic disruption caused by past strikes. The economy continues 
to Limp along, perbape even lees noticeably then before. By 2) December, 
when we /avit air operations ceased, the DRV had achieved sufficient flext~ 
bility in the routing of voth importa and internal treffic to ease in part 
the distriiution problems thet hed developed during the first few months 
of the strikes. The disruptions of production and construction activity, 
even those noted in the more econauleally important areas of the country, 

hably been mintudzed ty relatively quick repair of key transporte~ 
tion taxgets, by the diversion to sea transport of same imports previourly 
Gelivered by vall, and by greater utilization of the excess capacity of 
the six remaining electric poverplauts in the main power grid. Almost 
certainly the DNV is taking adventage of the bavhing pause tc accelerate 
recovery efforts. Nevertheless, difficulties tn the allocation of oan- 
pover, managerial inefficiencies, and distribution probleme aggravated ty 
the air atrikes continue to hemper reconstruction efforte, disrupt exports, 
and reduce industrial performance in sowe sectors. But they do not appear 
to be at @ scale sufficient to cripple the economy or to reduce ita ability 
te @upply the Commnist forces in Sorth Vietnam and Leos. 
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2« a Moreover, the viability of the Werth Vietnamese economy 
wil. probably be enhanced by the recent extensione of new economic 
asetstence by the USSR, Commun 


Currently announce’ sereenents® provide for an economic grant ami a credit 


ance the clearing account for 1965 fran the USER, postponauent of 


nedwied repayments on previcue loans fran the USER, Hungary, end Rumania, 
and affitionsl loans fron Comunict Chine, Hungary and Ruenic. Thie 
aseistence will undoubtedly permit farther increases in imports to cover 


metic shortages ani eliminate any immediate balance of yeyments prob~ 
lene resulting fron veduced exports. Although we jack detailed knowledge 
of the economic ald agreements, the effect of inereased Communist support 
has been apparent in the continuation of vork on wajor econemic developr- 
ment projects and the undertaking of several adfitionnl projects despite 
3. | | Direct losses caused by both damage to econamte facii-~ 
dttes and equigment are now estinated at appracimately $08.4 million, as 
t in the following tebulstion: 


he 4 teoe and highway vridges j 
Reconstruction a 


Electric powerplants 9.5 
Petrolem storage facilities . O+5 
Yaa Dinh textile mill 0.8 


00205R000400080005-1 


st. Chine, fungery, Hest Germany, and Rusanda. 
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Megsurable indirect losses amount to between $9 million and $10 nillion, 
made up principally of losses of foreign exchange earnings of $6.1 million 
ani losses in the fall rice crop of $3.5 million. The measure 


costs of yeconstruction, replacement, ani reyeir of damaged facilities, if 


ei, would represent more than a quarter of total. grose anmal. in- 
vestwent in industry. 
be | | The most important economic target destroyed by recent 
strikes was the Uong Bi thermal poverplant which hed en inetalled generat - 
ing capacity of 24,000 kilowette Gor) and a plamed ecaymeity of 40,000 kw. 
aie plant was the sixth poverplant put out of operation as a result of 
the alr strik 


. tose of electric generating cazactty nov amounts to 47,000 

kw, shout 27 percent of total national generating capacity. The wrladmurt 

yertod dusing vbich the plant will be out of operation fe estineted to be 

6 months, with casplete restoration requiring from 1) to 2 years and cost~ 

ing at least $5 million. Loss of the Uong Bi plant has deprived “orth 

Vietums of one of the largest and most economical producers of power in 

the country. However, the exount of pover previously furnished to Hanoi 
hong from Uong Bi for industrial use probably can nor be supplied 

by incrensed utilisation of existing genareting capacity in other power- 

Pients jJoine’ to the main pover netvork._ 

ag mach toonnge during 1965 as it did during 196%. The interruptions on 

ewrtain yall lines, hovever, umoubtedly resulted in a conelderebly lover 


nopat system of North Vietnam probably carried 


emance in terme of ton-kileweters. In epite of contimed interdic- 


tien of transport routes, there wee at the end of the year less evidence 


ce os 
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gon of trensportetion than in esrlier wonths. The North Viet~ 


emeegentige created ty the baibing. They have had the tine and the out- 
gidw saaiatance to organize traneportation aad repedr activitdes more 
@2equtely and to establish alternnte means of transportation. The truck 
inventory hee been increased. an’ numerous itexe of road construction 


equipment, such ac scrapers, excavators, tractors, and bulldozers, have 


been recetved. Soviet seaietance to the damnged North Vietuamese rail- 


voad. system in December included a shipment of severe] thousand 
valle om yall joints. 

6- |_| Dasntte attacks on the tvo J08 barge! 
the BHancl - Haiphong rellroad line the demage caused is believed to have 
been superficial and the line remains open. Through redl trefifie on the 
Henoi ~ Dong Deng Line, however, vase disrupted during most of Decertber, 
bat tg nov bas probably been resumed. This ts probably the most extended. 
period of time that this line has been interdicted aince it was Miret 


bombed in September. During tha period it wae interdicted 2 retl and truck 


shuttle service to cl ent the destroyed bridges almost certainly ves 
wax to move some high priority traffic on this route. Tn addition, same 
freight, such as coking coal fron Chine and petroleum frar the USER, was 
tebly whitted to sea transportation. Thoring 1965 an estimated 300,000 
metric tons (mt) of economic and military supplies were imported by the 
Borth Vietuerese over this line and 190,000 mt vere exported congered with 
imports of 150,000 mt awl exports of 200,000 mt in 196). Analysis of 


uw kw 
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aerial photography of 20 and 21 Deceuber confimied thet the Hanol ~ Lao 
Cedi railroad line was open to through traffic. 


There has yet been no evidence of © 
+ movenent of Chinese transit traffic on the Lao Cal Line. Although 
through traffic is not posafble on the Hanoi - Vinh railroad Line, rail 
traffic is being moved on sagments of this route. 
T* | | Tn the southern part of North Vietnam, increasing quan- 
tities of supplies apparently are being moved in apite of transport dirri- 
e amy publication, the volume of 


gulties. According te « North V 
eoumeiitdes shipped to and from each of the three southernmost mrovinces 
hat yeached SO percent of the normal volume: by mid-lovenber 


The Comamista have continugto move supplies by truck on 
route 15 to the border of Laos end on routes tn Ieos in aplte of air 
abtacke. These supplies. apparently are moved through Mu Gio Pass on route 
32 a8 well ac on at least ome new road thet bypasses bovbed sections of 
youte 12 near the border. In Deceuber, for the first time, tank tracks 
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wyvet, moving on She Lactian supply route betveen North end South 


8. [|_| ‘the total seaborne trade of North Vietnam in 1965 vee 
slightly greater than in 1964, with both exporte and imports shoving an 
In December 1965, identified ecaborne imports reached their 
highest tobel for the yaar. Ho apetite was exported by sen in December | 
and. exports of cement and pig iron were well below previous monthly totals. 
The reagon for the decline in exports of plg iron is act knowm, tat ex- 
porte of cement simost eextainis teve been weduced in order to maet in- 

; : ernel requirenente, perticularly for militery constructicn and 
fox the repair of bawb-darnged structured. 

9. | | ™ US/QVN air strikes probably have caused only limited 
direct damage to egriculture in North Vietnam. ‘he fall rice crop, _ 
mowmnlly about tve~-thirdse of the ansunl hervest, probably amounted to 
about 2.7 to 2.9 mdilion mt o nearly 200,000 mt below the average far 
the last six years. This vould be equivalent to about $20 million vorth 
of xice at local retail prices. Only a smell pert of thie shortfall is 

table to the bobbing ettecks. This resulte fraa a lose of sone 
power sources for ferigation and from labo shortages. Natural causes, 
gach ag Tlooding, drought, and insect damage, are responsible for most of 


| the shortfall. Although total rice production of 4.5 milldon mt for 1965 


4@ about 200,000 mt. more than the total for 1964 it im ineufficient to 
give more thon a temporary respite to the tight food situation throughout 
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gm, bob wore fiercely.” Bancd appeare confideat, however, 
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C= Thera cemtinues to be no tification of eny significant 
cretion cbservera in 


Hanoi prior to the current US peace moves ani the susper 
stated eleost umanimously thet the Horth Vietnenese were determined to 


sion of honbiage 


me the wer and were not at present interested in negotiations on any 
but thedy com terms. These reports reflected. impressions gpined during. 
sber and the firet half of Decenher by a variety of sources. Reports 


- on attitudes in September ani October fron siniler sources had presented 


a more nixed picture of Banol's intentions, come suggesting thet the air 
strikes wore beginning te soften its resolve. — . 
2s | __|mewe wore recent impressions of DRY firmness ave borne 
pence moves. Henot's pronouncements on these US efforts reflected a tough 
emi unyielding position indicating that it hes no intention at present 
ying tte om terme to meet the UE call for “uaconfiitional. discue- 


proyegunda and public atetements surrounding the current ws 


alone,” and thet it is willing to face a resumption of the bowbings. In 
fact, a 2 Jomar 


cmmentary in the army daily peper, in attenpting to 
explain the luli in the tombing to the DRV poyulace, appomred as a warning 
to then thet the air strikes will. probably be started again. At oe 

point the comme 


ntary declared that the "Americans vill intensify the war 


that it cen 
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party theoretical jownel Hoc Tap which sumed up 1965 as a year of "erent, 

yiotertes” and aoppeered oz a pep talk for the popdace in general. The 

article claimed that in spite of the US air attacks, the crope vere "rather 

yooi" aul that the volume of food in 1965 vas "notebly greater then in 
ted thet in the industrial field, tetel production in- 


Eivects on Miiitery Zergets 

1.| | rtar to the youse in the sir offensive on &% Decenbe 
the level of UB activity sinckened slightly, but the pettern was not 
aitercd. ‘The veight of the effort wea placed on armed reconnaissance, with 
aiy strikes on WS-designuzted targets confined to the Uong BL Thermal 
Plast end six vetiroad or highway tridges. The dierupiion of electrical 
power oneasioned. by the attacks on the thererl plant and on the railrond 

guwey teridges produced Little wiverse short 

2. [| Aemed reconnaissance activity was minly directed 
ageivet ines of communication and targets of opportunity. The balance 
of this effort was divided betveen neutralizing military tergets pre~ 
viously attacked and attacking SA-2 sites, eukpacted sites ani support 
factlifies. Attenpts at neutwalizing targets previously attacked con- 
watel on vader aites, o ferry landing, and barracks areas. Aiyerse 

ther or darimess precluded Porb damage assesanent of these missions. 

The attacks on SA-2 and suspected 541-2 sites inflicted 4 » bat there 
wee nu evidence of DA-2 equigment at any of these facilities. 


oy Long venge effect on. 
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5. | | Since the cessation of ROLLING THUNDER, 


ifownaiion does avs indicate any significant change in ertablighe 
of Cammmist military activity relating to the infiltration of personnel 
ad materiel into South Vietson. [dt co 
tinustion of infiltration ani training activities and of LOC construction 
and repair. Vehicular movement during daylight houre is apparently now 


-. authorized io North Vietnam and thig increased freeian of activity will 


pessit an increased volume of perscomnel and matertel to flow toverd Leos 
end Seuth ’ Vietnam, ae well as faciliteting the correction of any logis. 
tics shortcouings which may exiet, perticulerly within the southern yro- 


~ | ow 
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